
Chehalis Basin Strategy: Reducing Flood Damage and Restoring Aquatic Species Habitat 1 

MEMORANDUM 
Date: January 04, 2019 

To: Chehalis Basin Board 
From: Andrea McNamara Doyle, Director, Office of Chehalis Basin  

Re: Governor’s Budget Proposals for Chehalis Basin Strategy and Office of Chehalis Basin 
 

Background & Summary 
The Chehalis Basin Board has recommended capital budget funding in the amount of $73.2 million for 
the 2019-2021 biennium. Additionally, the Department of Ecology requested $1.46 million in state 
general fund appropriations to support the operations of the new Office of Chehalis Basin.  
 
On December 13, 2018, Governor Inslee released his capital and operating budget proposals for the 
2019-2021 biennium. In those budgets, he included $50 million of capital construction bond funding for 
the Chehalis Basin Strategy and $1.46 million of state general funds for the operations of the Office of 
Chehalis Basin. 
 

Governor’s Capital Budget Proposal  
• $50 million of state capital construction bond funding is provided for continued development 

and implementation of the Chehalis Basin Strategy, including $31 million for on-the-ground 
projects and $19 million for on-going work on the long-term strategy. This $50 million is $20 
million more than the Governor included in his proposed budget for the 2017-2019 biennium, 
and would continue the same level of funding the legislature appropriated for this current 2017-
2019 biennium and the previous 2015-2017 biennium. 

• Additional proviso language similar to what was included in the 2017-2019 budget is included 
that gives the Board authority to shift money between funding categories as needed to meet 
the objectives of the appropriations.  See attached proviso language. 

• The authority to accept and spend an additional $10 million of federal funding is carried forward 
from the current biennium, but there is not any new federal spending authority. 

 
The distribution between on-the-ground funding and long-term strategy funding in the Governor’s 
proposed budget is similar, but not the same, as what the Board considered when evaluating a level-
funding scenario for next biennium. In evaluating a level-funding scenario for next biennium, the Board 
determined that $21.9 million would be needed to advance the long-term strategy and $28.1 million 
would be needed for on-the-ground projects to maintain a comparable level of effort in 2019-2021. The 
Board’s decision to recommend the larger $73.2 million capital appropriation was based on the Board’s 
desire to invest more aggressively next biennium in constructing the Aquatic Species Restoration Plan 
(ASRP) early action reach projects (up to $25 million to construct all projects currently under design and 
to begin new designs for five additional reach restoration projects) and provide $10 million for the first 
phase of construction of the Aberdeen/Hoquiam North Shore Levee project. 
 
The Governor’s budget staff has confirmed that the $19 million and $31 million allocations specified in 
the Governor’s proposed budget were simply pro rata reductions taken from the Board’s $73.2 million 
request and were not intended to prescribe a direction or preference for which specific elements of the 
Board’s recommended investments should be prioritized within the on-the-ground projects and long-
term strategy activities for funding next biennium. 
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The figures below summarize the differences between prior biennial capital budgets and the various 
proposals under consideration by the Board and proposed by the Governor for the 2019-2021 biennium. 
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Governor’s Operating Budget Proposal  

• $1.46 million of State General Fund money is provided to support the on-going operations of 
Office of Chehalis Basin.  This is the full amount of what was requested, and will fully fund the 
core staff and administration of the Office. 

• This is a new source of funds for the Strategy and represents the first operating budget funds 
that would be appropriated to our work. 

 
Next Steps 
At the January Board meeting, the Board will need to discuss how to respond to the Governor’s 
proposed capital and operating budgets. It will be important for the Board to consider and provide 
direction to OCB Staff regarding how to communicate the effect that a $50 million appropriation would 
have on the Board’s priorities for aggressively pursuing its mission next biennium. Assuming the Board 
continues to recommend a $73.2 million capital budget appropriation to the legislature, it will also be 
important to develop a legislative strategy and common messages for why an increase over the 
Governor’s proposed budget is critical. 
 
More specifically, Board members and OCB staff need to be prepared to respond to questions from 
legislators and their staff during session about how the Board would allocate the investment of level 
funding versus any additional funds beyond the $50 million proposed in the Governor’s budget. Would 
you rely on the allocation identified in the level-funding scenario considered by the Board in October? If 
not, do you want to identify specific budget elements or projects that will or won’t be funded at various 
funding levels, or identify your relative priorities in some other manner? In addition to receiving the 
Board’s direction on funding priorities and messages, a separate agenda topic and memorandum 
addresses the need for the Board’s input on the legislative strategy and process for Board members’ 
engagement during the legislative session.    
 
 
Attachments: 
1. Excerpt from Governor’s proposed Capital Budget (Z-0320.3/19) re: OCB budget (Sec 3099, p. 110) 
2. OCB handout re: Chehalis Basin Board’s Budget Recommendation for 2019-2021 
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Governor’s proposed Capital Budget (Z-0320.3/19) 
Re: OCB budget (Sec 3099, p. 110) 
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Chehalis Basin Board’s Budget Recommendation for 2019-2021 
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